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Historical Debt Market Valuations
As of 31 July 2021

Indices used, from left to right above, beginning with U.S. IG Corp.: Bloomberg Barclays U.S. Investment Grade Corporate, Bloomberg Barclays Euro Aggregate Credit, Bloomberg Barclays U.S. Aggregate Credit – Corporate High 

Yield, Bloomberg Barclays Global High Yield, Bloomberg Barclays Emerging Markets USD Aggregate.

Source for Bloomberg Barclays index data: Bloomberg Index Services Limited. Please see additional disclosures for further source information. 

Valuation comparison: percentile rankings vs past 15 years
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Ranking as at 07/31/2020

EM FX stands out on relative valuation metrics over the past 15-years. 
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A Spectrum of Yield and Duration Profiles in FI Assets
As of 31 July 2021

Past performance is not a reliable indicator of future performance.
1 Size of bubble denotes the attractiveness of the asset class - the larger the bubble, the more attractive it is, based on T. Rowe Price analysis.

Indices used, from left to right above, beginning with U.S. High Yield: Bloomberg Barclays U.S. Corporate High Yield, Bloomberg Barclays Pan-European High Yield Index, J.P. Morgan – Corporate EMBI Diversified, Bloomberg 

Barclays EuroAgg Corporate ISMA Mod. Statistics Duration, J.P. Morgan GBI-EM Global Diversified Composite, Bloomberg Barclays US Agg Treasury, J.P. Morgan Emerging Markets Bond Index Global Div, Bloomberg Barclays 

GlobalAgg ex US, Bloomberg Barclays Global: Germany Unhedged USD, Bloomberg Barclays US Agg Corporate, Bloomberg Barclays Asian-Pacific Japan Treasury Total Return Index.

Source for Bloomberg Barclays index data: Bloomberg Index Services Limited. Analysis by T. Rowe Price. Please see additional disclosures for further source information. 

Yield and duration profile1
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Emerging market debt; higher yields and shorter duration bonds vs. developed market bonds.
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Wide Opportunity to Find Attractive Yields
As of 31 July 2021

Source: Bloomberg Finance L.P. 

Percentage shown is relative to blue bars.

Emerging markets may offer higher yields and diversification potential 
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Yields Matter
As of 31 July 2021

Past performance is not a reliable indicator of future performance.
Source: Bloomberg Finance L.P.; analysis by T. Rowe Price.

Nominal yields: EM VS DM
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EM yields remain relatively attractive vs developed markets. 
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EM Currency Valuations
As of 31 March 2021

Figures are Calculated in U.S. Dollars

Past performance is not a reliable indicator of future performance. 
Source: BIS/Haver Analytics, analysis by T. Rowe Price. 

EM basket reflects ex. Argentina market-weight of J.P. Morgan GBI-EM Global Diversified using in-house effective exchange rate model. 
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US dollar strength over the past 9 years has been notable versus EM. 
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USD Sterling

Enticing Return Profile in USD and GBP
As of 31 July 2021

Past performance is not a reliable indicator of future performance. 
J.P. Morgan Government Bond Index-Emerging Markets Global Diversified. 

Source: J.P. Morgan. Please see additional disclosures for further source information. 

One year look back returns are very low from a historical perspective. 

31.07.2021

GBP             USD
Positive Returns

12-month rolling returns (since 31 January 2003)

Figures are calculated using monthly data. 
Performance Return 

Cumulative

Performance Return 

Annualized
Volatility Return / Volatility

U.S. Dollars 210.16% 6.28% 11.76% 0.53 

Sterling 259.19% 7.12% 11.24% 0.63 

Risk and return statistics
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Flows Over History
As of 31 July 2021

Past performance is not a reliable indicator of future performance.
Source: Haver/EPFR.
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Outlook  
As of 31 July 2021

Emerging Markets growth cycle

Improving economic data

Dollar trajectory

Technicals

Near-term headwinds
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Additional disclosures

Bloomberg Index Services Limited - BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of 

Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither 

Bloomberg nor Barclays approves or endorses this material or guarantees the accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained 

therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith. 

Credit Suisse - © 2021 CREDIT SUISSE GROUP AG and/or its affiliates. All rights reserved.

FactSet - Financial data and analytics provider FactSet. Copyright 2021 FactSet. All Rights Reserved

Frank Russell Company “LSE” - London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). © LSE Group 2020. All rights in the FTSE Russell indexes or data vest in the 

relevant LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the indexes or data and no party may rely on any indexes or 

data contained in this communication. No further distribution of data from the LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE Group does not promote, 

sponsor or endorse the content of this communication.

J.P. Morgan Chase - Information has been obtained from sources believed to be reliable, but J.P. Morgan does not warrant its completeness or accuracy. The index is used with permission. Copyright © 2021, 

J.P. Morgan Chase & Co. All rights reserved.

Moody's Analytics - © 2021, Moody's Corporation, Moody's Investors Service, Inc., Moody's Analytics, Inc. and/or their licensors and affiliates (collectively, “Moody's”).  All rights reserved. Moody's ratings and 

other information (“Moody's Information”) are proprietary to Moody's and/or its licensors and are protected by copyright and other intellectual property laws.  Moody's Information is licensed to Client by Moody's.  

MOODY'S INFORMATION MAY NOT BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR 

STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S 

PRIOR WRITTEN CONSENT. Moody's (R) is a registered trademark.

MSCI - MSCI and its affiliates and third party sources and providers (collectively, “MSCI”) makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any 

MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or financial products. This report is not approved, reviewed, or produced by 

MSCI. Historical MSCI data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. None of the MSCI data is intended to constitute investment 

advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such

S&P – Copyright © 2021, S&P Global Market Intelligence (and its affiliates, as applicable).  Reproduction of any information, data or material, including ratings (“Content”) in any form is prohibited except with 

the prior written permission of the relevant party.  Such party, its affiliates and suppliers (“Content Providers”) do not guarantee the accuracy, adequacy, completeness, timeliness or availability of any Content 

and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such Content.  In no event shall Content Providers be liable for 

any damages, costs, expenses, legal fees, or losses (including lost income or lost profit and opportunity costs) in connection with any use of the Content.  A reference to a particular investment or security, a 

rating or any observation concerning an investment that is part of the Content is not a recommendation to buy, sell or hold such investment or security, does not address the suitability of an investment or 

security and should not be relied on as investment advice.  Credit ratings are statements of opinions and are not statements of fact.
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Risks

Risks – the following risks are materially relevant to the fund (refer to prospectus for further details): 

▪ China Interbank Bond Market risk – market volatility and potential lack of liquidity due to low trading volume of certain debt securities in the China Interbank Bond Market may result in prices of certain debt 

securities traded on such market fluctuating significantly.

▪ Contingent convertible bond risk – Contingent convertible bonds have similar characteristics to convertible bonds with the main exception that their conversion is subject to predetermined conditions 

referred to as trigger events usually set to capital ratio and which vary from one issue to the other.

▪ Country risk (China) – all investments in China are subject to risks similar to those for other emerging markets investments. In addition, investments that are purchased or held in connection with a QFII 

licence or the Stock Connect program may be subject to additional risks.

▪ Country risk (Russia and Ukraine) – in these countries, risks associated with custody, counterparties and market volatility are higher than in developed countries.

▪ Credit risk – a bond or money market security could lose value if the issuer’s financial health deteriorates.

▪ Currency risk – changes in currency exchange rates could reduce investment gains or increase investment losses.

▪ Default risk – the issuers of certain bonds could become unable to make payments on their bonds.

▪ Derivatives risk – derivatives may result in losses that are significantly greater than the cost of the derivative.

▪ Emerging markets risk – emerging markets are less established than developed markets and therefore involve higher risks. 

▪ Frontier markets risk – small market nations that are at an earlier stage of economic and political development relative to more mature emerging markets typically have limited investability and liquidity.

▪ Interest rate risk – when interest rates rise, bond values generally fall. This risk is generally greater the longer the maturity of a bond investment and the higher its credit quality.

▪ Issuer concentration risk – to the extent that a fund invests a large portion of its assets in securities from a relatively small number of issuers, its performance will be more strongly affected by events 

affecting those issuers.

▪ Liquidity risk – any security could become hard to value or to sell at a desired time and price.

▪ Sector concentration risk – the performance of a fund that invests a large portion of its assets in a particular economic sector (or, for bond funds, a particular market segment), will be more strongly affected 

by events affecting that sector or segment of the fixed income market.

General Fund Risks

▪ Capital risk – the value of your investment will vary and is not guaranteed. It will be affected by changes in the exchange rate between the base currency of the fund and the currency in which you subscribed, 

if different. 

▪ ESG and Sustainability risk – may result in a material negative impact on the value of an investment and performance of the fund.

▪ Counterparty risk – an entity with which the fund transacts may not meet its obligations to the fund. 

▪ Geographic concentration risk – to the extent that a fund invests a large portion of its assets in a particular geographic area, its performance will be more strongly affected by events within that area. 

▪ Hedging risk – a fund's attempts to reduce or eliminate certain risks through hedging may not work as intended. 

▪ Investment fund risk – investing in funds involves certain risks an investor would not face if investing in markets directly. 

▪ Management risk – the investment manager or its designees may at times find their obligations to a fund to be in conflict with their obligations to other investment portfolios they manage (although in such 

cases, all portfolios will be dealt with equitably). 

▪ Operational risk – operational failures could lead to disruptions of fund operations or financial losses.
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Important Information

The Funds are sub-funds of the T. Rowe Price Funds SICAV, a Luxembourg investment company with variable capital which is registered with Commission de Surveillance du Secteur

Financier and which qualifies as an undertaking for collective investment in transferable securities (“UCITS”). Full details of the objectives, investment policies and risks are located in the 

prospectus which is available with the key investor information documents in English and in an official language of the jurisdictions in which the Funds are registered for public sale, 

together with the articles of incorporation and the annual and semi-annual reports (together “Fund Documents”). Any decision to invest should be made on the basis of the Fund Documents 

which are available free of charge from the local representative, local information/paying agent or from authorized distributors and via www.troweprice.com.

This material is being furnished for general informational and/or marketing purposes only. The material does not constitute or undertake to give advice of any nature, including 

fiduciary investment advice, nor is it intended to serve as the primary basis for an investment decision. Prospective investors are recommended to seek independent legal, financial and tax 

advice before making any investment decision. T. Rowe Price group of companies including T. Rowe Price Associates, Inc. and/or its affiliates receive revenue from T. Rowe Price 

investment products and services. Past performance is not a reliable indicator of future performance. The value of an investment and any income from it can go down as well as up. 

Investors may get back less than the amount invested. 

The material does not constitute a distribution, an offer, an invitation, a personal or general recommendation or solicitation to sell or buy any securities in any jurisdiction or to conduct any 

particular investment activity. The material has not been reviewed by any regulatory authority in any jurisdiction. 

Information and opinions presented have been obtained or derived from sources believed to be reliable and current; however, we cannot guarantee the sources’ accuracy or completeness. 

There is no guarantee that any forecasts made will come to pass. The views contained herein are as of the date noted on the material and are subject to change without notice; these views 

may differ from those of other T. Rowe Price group companies and/or associates. Under no circumstances should the material, in whole or in part, be copied or redistributed without 

consent from T. Rowe Price. 

The material is not intended for use by persons in jurisdictions which prohibit or restrict the distribution of the material and in certain countries the material is provided upon specific request. 

It is not intended for distribution to retail investors in any jurisdiction.

UK - This material is issued and approved by T. Rowe Price International Ltd, 60 Queen Victoria Street, London, EC4N 4TZ which is authorised and regulated by the UK Financial Conduct 

Authority. For Professional Clients only.

© 2021 T. Rowe Price. All Rights Reserved. T. ROWE PRICE, INVEST WITH CONFIDENCE, and the Bighorn Sheep design are, collectively and/ or apart, trademarks of T. Rowe Price 

Group, Inc.
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