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Equity, loans, and guarantees Direct Fiscal Support

Recovery in prices has been dramatic…
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Source:
1: IMF Fiscal Monitor January 2021 update. *AE= advanced economies. Includes estimates from latest $1.9tr US fiscal package. Includes additional fiscal spending announced in UK Spring Budget 2021. 
2: Bloomberg data, June 2021
3: Source Credit Suisse Western European Leveraged Loan Index (non-USD) and CS Leveraged Loan Index (LLI), average price excluding defaults, data as at 31 July 2021.

Indices traded back up to par following unprecedented stimulus support3Largest fiscal expansion since World War II1

Covid-19 support measures as a % of GDP
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Quantitative Easing dwarfs that of 2008 GFC2
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Company Country Industry Group 2019 EBITDA LTM EBITDA Price (% of par) Spread

Credit A Europe Consumer & Retail ~ €200m ~ (€90m) 90.00 > 700 bps

Credit B Europe Travel & Leisure ~ €150m ~ (€0m) 91.00 > 650 bps

Credit C Europe Travel & Leisure ~ €200m ~ (€70m) 91.25 > 500 bps

Credit D Global Travel & Leisure ~ €500m ~ (€80m) 96.75 > 350 bps

Credit E Global Consumer & Retail ~ €900m ~ (€400m) 98.50 > 250 bps

Credit F Global Travel & Leisure ~ €200m ~ (€35m) 96.50 > 500 bps

Credit G Europe Real Estate ~ €75m ~ (€10m) 102.50 > 400 bps

Credit H Northern Europe Travel & Leisure ~ €120m ~ (€60m) 95.75 > 650 bps

The post-Covid rally has pushed trading levels of Covid-affected credits to above 90c, despite EBITDA 
remaining negative

Crowded “Recovery Trades” offer limited risk-adjusted return 

Source: ICG analysis, September 2021



Deteriorating market fundamentals
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LBO acquisition multiples have grown on lower quality EBITDA2

Source. 1) Credit Suisse, Bank of America Merrill Lynch. Data to 31 March 2021. Index does not include all issuers in the market. CS WELLI is the Credit Suisse Western European Leveraged Loan Index. Further detail and definition of the 
indices are provided in the index disclaimer in the Notes section. 2) S&P LCD, data to 31 March 2021

Covenant lite penetration is at record highs2
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Current themes and opportunities

Market catalysts

Persistent Over-Leverage

▪ Global need for companies to de-lever from Covid-19 
overhang

Fading Government Covid-19 Support Programmes

▪ Gradual retraction of largest governmental stimulus packages 
seen since WWII

Unsustainable Purchase Multiples

▪ M&A activity has ramped up following initial Covid-19 impact, 
supported by rising leverage

Structural Near-Term Changes induced by Covid-19

▪ Strong sector bifurcation has led to a division in the market 
between winners and losers

▪ Accelerated rates of automation and transition to internet-
based economy has left companies under-financed

▪ Rapid increase in raw materials prices and shipping costs

▪ Disruptions to supply chains worldwide

Investment opportunities / Current deal pipeline

Special Situations

▪ Over-levered corporates requiring a combination of operational and financial 
restructuring, together with a new-money need

▪ Financing to support a private equity sponsor acquiring assets out of administration

▪ Rescue financing opportunities 

▪ Minority equity investments alongside private equity sponsors in need of additional 
funding 

Distressed Situations 

▪ Stressed / distressed opportunities created by impact from Covid-19 or disruptive 
technologies, often controlled by incumbent/existing lenders (limited liquidity, restrictive 
transfer language)

▪ Over-levered businesses where sponsor is handing over the keys 

Hard Assets 

▪ Businesses with hard assets (such as property) being sold or financed at a significant 
discount to intrinsic value (e.g. real estate private equity, development loans)

Bank de-leveraging

▪ Banks becoming motivated sellers of assets in their corporate and real-estate portfolios 
(whether RCFs or Term Loans) 

Growth capital / companies in misunderstood sectors

▪ Financing of acquisitions in Covid-impacted sectors, with or without refinancing of 
existing debt

▪ Financing of companies operating in niche industries

5
Recovery Fund is uniquely positioned to leverage the broader ICG platform, and to source and execute 

transactions where supply-demand imbalances create a dislocation between risk and return
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Important notice
This is a Marketing Material

For institutional/professional/accredited investors only.

This document is being provided to you by the subsidiaries or affiliates of Intermediate Capital Group plc (“ICG”, and together with their respective directors, officers, employees, partners, members,
shareholders, advisers and agents, as the context requires, “the ICG Parties”) on a strictly confidential basis and no part may be reproduced or redistributed in any form, by any means without the prior
express written consent of ICG. This document is intended only for information purposes and convenient reference and does not create any legally binding obligation on any of the ICG Parties. The ICG
Parties expressly disclaim any liability for the use, misuse, or distribution of this information to unauthorised recipients. PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS,
AND THERE CAN BE NO ASSURANCE THAT THE FUND WILL ACHIEVE COMPARABLE RESULTS OR THAT THE FUND WILL BE ABLE TO IMPLEMENT ITS INVESTMENT STRATEGY, ACHIEVE ITS INVESTMENT
OBJECTIVES OR AVOID SUBSTANTIAL LOSSES

This document: (i) is not intended as an offer or solicitation with respect to the purchase or sale of any security or financial instrument; (ii) is not to be relied upon in evaluating the merits of investing in
any securities; and (iii) is provided solely as reference material for background purposes. You should be aware that investing in a fund sponsored by ICG (an “ICG Fund”) involves a high degree of risk, and
there can be no assurance that an ICG Fund’s investment objective will be achieved or that you will receive a return on your capital. The possibility of partial or total loss of capital from an investment in
an ICG Fund will exist and you must be prepared to bear such losses. You should refrain from investing in an ICG Fund unless you fully understand all the risks involved and you independently determine
that the investment is suitable for you. ICG is not your designated investment advisor.

ICG may encounter potential conflicts of interest in connection with the activities of an ICG Fund. Please see the applicable ICG Fund’s offering memorandum or any other such similar documents for
additional information. A private offering of interests in an ICG Fund may only be made pursuant to the final confidential private placement memorandum for the fund and any supplements (or any
other such similar documents) thereto (the “Memorandum”) and the fund’s governing and subscription documents (together, the “Offering Documents”), which may be furnished to qualified investors
on a confidential basis at their request for their consideration in connection with such offering. The information contained herein will be superseded by and is qualified in its entirety by reference to the
Offering Documents, which contains additional information about the investment objective, terms and conditions of an investment in the fund and also contains tax information and risk and conflict of
interest disclosures that are important to any investment decision regarding the fund. No person has been authorized to give any information or make any representations other than as contained in the
Memorandum and, if given or made, any such information or representation must not be relied upon as having been authorized by the fund or any of the ICG Parties. A prospective investor should not
invest in any fund interests unless satisfied that it (alone or together with its investment representative) has asked for and received all information that would enable the investor (or both of them) to
evaluate the merits and risks of the proposed investment.

Although certain information has been obtained from, and is based upon sources that we consider reliable, none of the ICG Parties guarantee its accuracy, and it may be incomplete or condensed. All
opinions, projections and estimates constitute the judgement of the ICG Parties, as of the date of the document and are subject to change without notice. The ICG Parties make no representation or
warranty, express or implied as to the fairness, correctness, accuracy or completeness of this document. The ICG Parties accept no responsibility for any loss arising for any action taken or not taken by
anyone using the information contained herein. This document is not to be relied upon in substitution for the exercise of independent judgment. ICG may have issued, and may in the future issue, other
communications that are inconsistent with, and reach different conclusions from, the information contained herein. This document reflects the different assumptions, views and analytical methods of
the analysts who prepared them and ICG is under no obligation to ensure that such communications are brought to the attention of any recipient of this document. Past performance should not be
taken as an indication or guarantee regarding future performance, and no representation or warranty, express or implied is made regarding future performance. Moreover, certain information
contained herein constitute “forward-looking statements,” which may be identified by the use of forward-looking terminology such as “may,” “will”, “should,” “expect,” “anticipate,” “target,” “project,”
“forecast,” “estimate,” “intend,” “continue” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Any forward-looking statements or results in this
presentation are based upon current assumptions, may be simplified and may depend on events outside ICG’s control. Due to various risks and uncertainties actual events or results or the actual
performance of the fund may differ materially from those reflected or contemplated in such forward-looking statements. Statements herein are made as of the date hereof unless stated otherwise
herein
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Important notice
This document has been issued and approved for distribution by ICG Europe SARL, a wholly- owned subsidiary of ICG PLC and authorised and regulated by the Luxembourg Commission de Surveillance
du Secteur Financier, with delegated management to Alternative Investment Limited (ICG AIL) also a wholly- owned subsidiary of ICG PLC and authorised and regulated by the UK Financial Conduct
Authority [FRN:606186]. Both IGC Europe SARL and ICG AIL has filed certain portions of Form ADV with the US Securities and Exchange Commission (SEC) as an exempt reporting adviser and have certain
limited reporting obligations to, and may be subject to examination by, the SEC, but is not registered as an investment adviser under the US Investment Advisers Act 1940. This document is not intended
to provide, and should not be relied upon, for accounting, legal, tax advice or investment recommendations. You should consult your tax, legal, accounting or other advisors about the issues discussed
herein. This document is neither investment research nor a research recommendation as defined by the FCA.

For the avoidance of doubt, this document will not be issued to or directed at, and any investment in an ICG Fund will not be available to, persons in any country where such actions would be contrary to
local laws or regulations in that relevant country. This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use would be
contrary to local law or regulation.
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