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Inflation – temporary or here to stay?

Source: The BBC, The Guardian, The Financial Times



20yr RPI swap rate

The pensions hedging challenge

Source: Bloomberg as at August 2021
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Adding real assets to your inflation toolkit
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Expected return versus index-linked gilts

Adding real assets to your inflation toolkit

Source: Bloomberg / Aviva Investors as at August 2021. Chart shows the current spread over an equivalent duration basket of index linked gilts on a hold to maturity basis. Projections or past performance is not a guide to future 
performance
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Adding real assets to your inflation toolkit

For illustrative purposes only based on Aviva Investors view of the market. Return enhancing column relates to the potential return versus equivalent duration index linked gilts. Income yield relates to the level of income versus equivalent 
duration index linked gilts. Inflation protection relates to the level of inflation protection provided, Investability relates to the potential speed of deployment. The number of ticks represents the perceived strength in the particular area. 

Projections or past performance is not a guide to future performance
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The value of an investment and any income from it can go down as well as up. Investors may not get back the original 
amount invested.

Investments in real estate, infrastructure and illiquid assets: Investors may not be able to switch or cash in an investment 
when they want because real estate may not always be readily saleable. If this is the case we may defer a request to switch 
or cash in shares or units. 

Investors should  bear in mind that the valuation of real estate / infrastructure is generally a matter of valuers’ opinion. 

Risks



Thank you
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Market implied RPI

RPI review

Source: Bloomberg as at August 2021.
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Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (AIGSL). Unless 
stated otherwise any views and opinions are those of Aviva Investors. They should not be viewed as indicating any 
guarantee of return from an investment managed by Aviva Investors nor as advice of any nature. Information contained 
herein has been obtained from sources believed to be reliable, but has not been independently verified by Aviva Investors 
and is not guaranteed to be accurate. Past performance is not a guide to the future. The value of an investment and any 
income from it may go down as well as up and the investor may not get back the original amount invested. Nothing in this 
material, including any references to specific securities, assets classes and financial markets is intended to or should be 
construed as advice or recommendations of any nature. This material is not a recommendation to sell or purchase any 
investment. 

In the UK this is issued by Aviva Investors Global Services Limited. Registered in England No. 1151805.  Registered Office: St 
Helens, 1 Undershaft, London EC3P 3DQ.  Authorised and regulated by the Financial Conduct Authority. Firm Reference No. 
119178.

Important information


