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Carbon budget is depleting within the next two decades
Now is the time to act

Remaining carbon budget

> For 2 °C: 1000Gt CO2e ~25 years

> For 1.5 °C: 400Gt CO2e ~10 years

Real limits to growth

> Existing infrastructure embodies 650Gt

> Infrastructure plans embody 200Gt

Linear relationship between cumulative GHG emissions and 
global warming 

Sources: IPCC fifth assessment (2014) and 1.5-degree report (2018)
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No longer a question if the future is low-carbon, but when and how
The inevitable policy response

> ~70% of global GDP and global emissions are subject to a commitment to net zero by 2050

> Current climate policies will only lead to 0.5% emission reduction by 2030, whereas 50% reduction is required

> The ambition gap is hundredfold – a policy response is inevitable, in the next few years

Sources: IEA net zero roadmap (2021), UNFCCC stocktaking report (2021)

Share of global emissions with a net zero pledge
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Investors need to enhance their capacity for forward-looking portfolio management
Disruptive change, increasing spreads

Source: Inevitable Policy Response website (2021)
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Preparing for a low-carbon future

The race to zero is on

> Corporates: ~100 new commitments per month to 
SBTi, Climate Pledge, etc.

> Asset managers: 87 signatories, $37 trillion AUM

> Asset owners: 75 signatories, ~$8 trillion AUM

Robeco 2021 global climate survey

> 86% investors to put climate central in next 2 years 
(up from 33%)

> 52% investors to commit to net zero (up from 17%)

> ~20% of portfolios to be decarbonised (up from ~7%)
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The essence: a two-fold strategy for balancing portfolio outcomes with real-world change
Frameworks for Paris-aligned investing

Source: Robeco, Showing the way to Paris-aligned investing (2021)



P2 emission pathway of the IPCC 1.5-degree report (2018)

Ambitious decarbonisation with limited temperature overshoot, while considering social objectives (SDGs)

Emission trajectory

> Baseline 2010

> -49% by 2030

> -89% by 2050

> Net zero carbon emissions by 2050

> Net zero GHG emissions by 2070

That implies ~7% year-on-year 

decarbonisation and an interim target of

around -25 to 30% by 2025
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Scientific thresholds derived from the UN Climate Science Panel IPCC
Portfolio decarbonisation targets (top down)

Source: IPCC 1.5-degree report (2018)



Assessment

> For companies: carbon performance, target-setting, business strategy, capex, governance

> For countries: carbon performance, key sector performance, climate policies

Usage

> Integration in investment cases, valuation models – “investing in the carbon winners of tomorrow”

> Company engagement & voting, for example:

❶ Companies that are aligned

❷ Companies that are aligning

❸ Companies that are committed to align

❹ Companies that are not aligning
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Based on a forward-looking assessment of “transition-readiness”
Driving the alignment of companies and countries (bottom up)

Source: Robeco
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Initial stage of decarbonisation has limited impact
Impact on portfolios

Source: Robeco

> Carbon footprints are highly skewed: for broad market 
indices you can reach 50% reduction by excluding 3-5% 
of the index

> The main challenge is with passive and semi-passive 
strategies (tracking error <1% before ~2025, tracking 
error <2% before ~2030)

> The big unknown is decarbonisation of the benchmark 
itself

Footprint 
reduction

MSCI World MSCI EM MSCI AC

-30% 1% 1% 1%

-50% 3% 3% 2%
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On your route to Paris
Some considerations

1. There are multiple routes to Paris. Be clear and 
transparent about your choices and assumptions.

2. Build the road as you walk it. Revision of targets with a 5-
year cycle, as per the Paris Agreement itself.

3. Get started. Legislation on Paris alignment can be expected 
in the next few years. 

4. This is about restricting carbon budgets, therefore choice 
for Carbon Footprint (EVIC) as leading metric.

5. Data is a challenge, but the 80-20 rule brings us a long 
way. Most climate impact is in a dozen of sectors and a few 
hundred companies.
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Key levers for decarbonisation – not merely technology
A final reflection

Source: Oxfam, Confronting Carbon Inequality (2020)

Pre-2030

1. Maximise efficiencies

2. Carbon-neutral energy

Post-2030

3. Carbon-neutral heavy transport and 
industry

4. Carbon removal

The elephant in the room – or the 
dinosaur?

5. Change of lifestyle: diets and 
demand destruction

Skewed distribution of GHG emissions by income group



Robeco UK - Contacts

Source: Robeco

Address: Augustine House, 6a Austin Friars, London EC2N 2HA
Website: www.robeco.com/uk
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Important Information

Robeco Institutional Asset Management B.V. has a license as manager of Undertakings for Collective Investment in Transferable
Securities (UCITS) and Alternative Investment Funds (AIFs) (“Fund(s)”) from The Netherlands Authority for the Financial Markets
in Amsterdam.

This marketing document is solely intended for professional investors, defined as investors qualifying as professional clients,
have requested to be treated as professional clients or are authorized to receive such information under any applicable laws.
Robeco Institutional Asset Management B.V and/or its related, affiliated and subsidiary companies, (“Robeco”), will not be liable
for any damages arising out of the use of this document. Users of this information who provide investment services in the
European Union have their own responsibility to assess whether they are allowed to receive the information in accordance with
MiFID II regulations. To the extent this information qualifies as a reasonable and appropriate minor non-monetary benefit under
MiFID II, users that provide investment services in the European Union are responsible to comply with applicable recordkeeping
and disclosure requirements.

The content of this document is based upon sources of information believed to be reliable and comes without warranties of any
kind. Without further explanation this document cannot be considered complete. Any opinions, estimates or forecasts may be
changed at any time without prior warning. If in doubt, please seek independent advice. It is intended to provide the
professional investor with general information on Robeco’s specific capabilities, but has not been prepared by Robeco as
investment research and does not constitute an investment recommendation or advice to buy or sell certain securities or
investment products and/or to adopt any investment strategy and/or legal, accounting or tax advice. All rights relating to the
information in this document are and will remain the property of Robeco. This material may not be copied or used with the
public. No part of this document may be reproduced, or published in any form or by any means without Robeco's prior written
permission.

Investment involves risks. Before investing, please note the initial capital is not guaranteed. Investors should ensure that they
fully understand the risk associated with any Robeco product or service offered in their country of domicile. Investors should
also consider their own investment objective and risk tolerance level. Historical returns are provided for illustrative purposes
only. The price of units may go down as well as up and the past performance is not indicative of future performance. If the
currency in which the past performance is displayed differs from the currency of the country in which you reside, then you
should be aware that due to exchange rate fluctuations the performance shown may increase or decrease if converted into your
local currency. The performance data do not take account of the commissions and costs incurred on trading securities in client
portfolios or on the issue and redemption of units. Unless otherwise stated, the prices used for the performance figures of the
Luxembourg-based Funds are the end-of-month transaction prices net of fees up to 4 August 2010. From 4 August 2010, the
transaction prices net of fees will be those of the first business day of the month. Return figures versus the benchmark show the
investment management result before management and/or performance fees; the Fund returns are with dividends reinvested
and based on net asset values with prices and exchange rates of the valuation moment of the benchmark. Please refer to the
prospectus of the Funds for further details. Performance is quoted net of investment management fees. The ongoing charges
mentioned in this document are the ones stated in the Fund's latest annual report at closing date of the last calendar year.

This document is not directed to, or intended for distribution to or use by any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction where such distribution, document, availability or use would be
contrary to law or regulation or which would subject any Fund or Robeco Institutional Asset Management B.V. to any
registration or licensing requirement within such jurisdiction. Any decision to subscribe for interests in a Fund offered in a
particular jurisdiction must be made solely on the basis of information contained in the prospectus, which information may be
different from the information contained in this document. Prospective applicants for shares should inform themselves as to
legal requirements also applying and any applicable exchange control regulations and applicable taxes in the countries of their
respective citizenship, residence or domicile.

The Fund information, if any, contained in this document is qualified in its entirety by reference to the prospectus, and this
document should, at all times, be read in conjunction with the prospectus. Detailed information on the Fund and associated risks
is contained in the prospectus. The prospectus and the Key Investor Information Document for the Robeco Funds can all be
obtained free of charge at www.robeco.com.

Additional Information for investors with residence or seat in the United Kingdom

Robeco is subject to limited regulation in the UK by the Financial Conduct Authority. Details about the extent of our regulation
by the Financial Conduct Authority are available from us on request.
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Important information

http://www.robeco.com/

