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ESG is the Mainstream
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Source: UN Principles for Responsible Investing as of September 2020
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Crises are not Made Equal – this Time Really is Different
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Source: RBC Capital Markets as of January 2021
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Flashback – Global Financial Crisis Stimulus Set the Stage 
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Source: Credit Suisse as of September 2020

Total Green Stimulus Spending by Country during Global Financial Crisis
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Adding it Up

5

Source: Credit Suisse as of September 2020
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2020 Provided an Emissions Reprieve
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Source: World Economic Forum: The Global Risks Report 2021, January 2021
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Climate Change Feedback-loop is Shocking
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Source: Bloomberg NEF, Copernicus Atmosphere Monitoring Service as of Sept 2020
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ESG Ratings – Too much Emphasis?
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• Correlations of ESG ratings between various providers range from 0.38 to 0.71

• Disagreements were highest among governance scores

Source: Aggregate Confusion: The Divergence of ESG Ratings, MIT Sloan School of Management as of May 2020
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ESG 2.0 – a Likely Path
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Source: Citigroup as of September 2020

ESG β ESG β+ ESG α

Growth Phase 1

Use Case: Core
Tracking Error: Low
Cost Consideration: High

Product Examples:
Optimized Index
Light Exclusionary Index

Growth Phase 2

Use Case: Core Compliment
Tracking Error: Moderate
Cost Consideration: Moderate

Product Examples:
Active + ESG
Smart Beta + ESG

Growth Phase 3

Use Case: Satellite
Tracking Error: High
Cost Consideration: Low

Product Examples:
ESG Thematic
ESG-Driven Alpha



FOR PROFESSIONAL INVESTOR USE ONLY

Market is Migrating to Alpha Opportunities
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Source: UBS as of August 2020
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Yes, Things Really are Different
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Source: Credit Suisse as of September 2020
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Thematic Approach can Capture the Alpha Opportunities
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Disclaimers
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All information is in Canadian dollars unless stated otherwise. 

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing, The indicated rates of return is [are] the historical annual compounded total 

return(s) including changes in [share or unit] value and reinvestment of all [dividends or distributions] and [do] not take into account sales, redemption, distribution or operational charges or income taxes payable by any security holder that would 

have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated.
TM The “AGF” and “AGFiQ” logos are registered trademarks of AGF Management Limited and used under license.

Commissions, management fees and expenses all may be associated with investing in ETFs. Please read the relevant prospectus or relevant ETF Facts before investing. Exchange-Traded Funds are not guaranteed, their values change frequently 

and past performance may not be repeated. Tax, investment and all other decisions should be made, as appropriate, only with guidance from a qualified professional. There is no guarantee that ETFs will achieve their stated objectives and there is 

risk involved in investing in the ETFs. The risks associated with each ETF are detailed in the prospectus. Before investing you should carefully consider each ETF’s investment objectives, risks, charges and expenses. This and other information is 

in the ETF’s prospectus. Please read the prospectus carefully before you invest. A copy is available on AGF.com.

The information contained herein is intended to provide you with general information related to investment alternatives and strategies and is not intended to be comprehensive investment advice applicable to the circumstances of a specific investor. 

Commentary and portfolio characteristics are the opinion of the Portfolio Manager based on market conditions as of December 31, 2020. References or inferences to returns do not take into account any management fees, transaction costs, 

commissions, custodial fees, taxes or other costs that apply when purchasing securities. We strongly recommend consulting with a professional advisor prior to making investment decisions..

The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as a basis for, or a component or, any financial instruments or products or indices. None of the MSCI 

information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication or 

guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and 

each other person involved in or related to compiling, computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, 

completeness, timeliness, non-infringement, merchantability and fitness fora particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special,

incidental, punitive, consequential(including, without limitation, lost profits) or any other damages.(www.msci.com)

©2021 Morningstar. All Rights Reserved. The information, data, analyses and opinions contained herein (1) include the confidential and proprietary information of Morningstar, (2) may include, or be derived from, account information provided by 

your financial advisor which cannot be verified by Morningstar, (3) may not be copied or redistributed, (4) do not constitute investment advice offered by Morningstar, (5) are provided solely for informational purposes and therefore are not an offer to 

buy or sell a security, and (6) are not warranted to be correct, complete or accurate. Except as otherwise required by law, Morningstar shall not be responsible for any trading decisions, damages or other losses resulting from, or related to, this 

information, data, analyses or opinions or their use. This report is supplemental sales literature. If applicable it must be preceded or accompanied by a prospectus, or equivalent, and disclosure statement.

AGF International Advisors Company Ltd is authorised by the Central Bank of Ireland, in Ireland, and regulated by the FCA for conduct of business rules for UK business.

This document may not be reproduced (in whole or part), transmitted or otherwise made available to any other party without the prior written consent of AGF International Advisors Company Limited. 

™The “AGF” logo and “Invested in Discipline” are registered trademarks of AGF Management Limited and used under licence.

Publication Date: January 29, 2021.

http://www.msci.com/


™ The “AGF” logo and “Invested in Discipline” are registered trademarks of AGF Management Limited and used under licence.

To learn more visit AGF.com
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