A MFs

The £44 Trillion Problem
The End of Shareholder
Primacy

Private & Public Pensions Summit
November 2020

Robert M. Wilson Jr — Research Analyst

FOR INSTITUTIONAL USE ONLY.



The End of Shareholder Primacy

Growing dissatisfaction with capitalism’s emphasis on one stakeholder

Cumulative S&P 500 Index buybacks and dividends since 2009
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JO MFs

New Model / New Mindset

Changing corporate and investor behavior

“Can pricing continue to “Are your gross margins

Question increase?” sustainable?”

“Yes. We outsource all
production to suppliers
who have no leverage

“It better increase. The
company is part of a

Shareholder Primacy

Mindset

duopoly. vs. our global brand.”
e P e Only |.f serV|c'e quality On.Iy if our supply
, _ offers increasing value chain partners operate
Creation vs. Extraction to customers.” safely & pay fair wages”
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JO MFs

Transparency’s Role in Stakeholder Value Creation vs. Extraction

Evaluating the treatment of customers, employees, suppliers and the environment requires focus & expertise
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Unless otherwise indicated, logos and product and service names are trademarks of MFS® and its affiliates and may be registered in certain countries.

Issued in the United Kingdom by MFS International (U.K.) Limited ("MIL UK"), a private limited company registered in England and Wales with the company number 03062718, and authorised and regulated in the conduct
of investment business by the UK Financial Conduct Authority. MIL UK, an indirect subsidiary of MFS®, has its registered office at One Carter Lane, London, EC4V 5ER and provides products and investment services to
institutional investors globally. This material shall not be circulated or distributed to any person other than to professional investors (as permitted by local regulations) and should not be relied upon or distributed to
persons where such reliance or distribution would be contrary to local regulation.
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