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Core/Core+ Infrastructure is Essential

For illustrative purposes only. Diversification does not guarantee investment returns and does not eliminate the risk of loss.

1. Source: JPMAM Guide to Alternatives Q1-2020. 10-year correlation of MSCI AC World Index vs. MSCI Global Quarterly Infrastructure Asset Index

2. Source JPMAM Guide to Alternatives Q1-2020. U.S. utilities’ return on equity and inflation ROE (2-year lagged), CPI % change vs. prior year, 1980-2018

Long-term contracts  
with volume minimums

Mature assets with significant demand history 
often underpinned by contracts

Monopolistic regulatory frameworks give 
visibility into stable cash flows

Distribution/Regulated Assets Contracted/Power Assets GDP-Sensitive Assets

Diversification

■ Downside protection and lower volatility

-0.4 correlation to  Global equities1

Inflation Protection

■ Inflation is a pass-through under many 
contractual and regulatory structures

Strong historic relationship with utilities returns2

Cash Yield

■ Strong cash flow generation 

50%+ EBITDA margins

Majority of return in cash yield

Essential services that often operate on a monopolistic basis either by regulatory structure or 
long-term contract, which drives visibility into strong EBITDA margins & cash yield 

YID
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Private Infrastructure Fundraising

Source: Preqin, J.P. Morgan Asset Management.

Fundraising categories are provided by Preqin and represent their estimate of annual capital raised in closed-end funds. Data may not sum to total due to rounding.

Data is based on availability as of August 31, 2020.

Pre COVID-19 Private Infrastructure Fundraising Had Continued to Grow

Global private capital fundraising
Billions USD
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Average annual infrastructure need
USD trillions, constant 2017 dollars

Annual spending, 
% of GDP 

1.0 0.4 0.1 0.1 1.3 0.5 0.6 4.0

The Underlying Need For Infrastructure Investment Remains

Source: McKinsey Global Institute, J.P. Morgan Asset Management.

Data is based on availability as of August 31, 2020.
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Private Infrastructure Returns Have Been 
Resilient & Supported by Income

Source: MSCI, J.P. Morgan Asset Management.

Infrastructure returns represented by the “low risk” category of the MSCI Global Quarterly Infrastructure Asset Index. Data show rolling one-year returns from income and capital appreciation. The chart shows the full index history, beginning in the 
first quarter of 2009.

Past performance is not a reliable indicator current and future results. Alternative investments carry more risk than traditional investments and are recommended only for long-term investment. Some alternative investments may be highly 
leveraged and rely on speculative investments that can magnify the potential for loss or gain. Diversification does not guarantee investment returns or eliminate the risk of loss.

Data is based on availability as of August 31, 2020.

Global core infrastructure returns
Rolling 4-quarter returns from income and capital appreciation
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2008 - 2020
Global 
Bonds

Global 
Equities

U.S. Core 
RE

Europe 
Core RE

APAC Core 
RE

Global Core 
Infra

Direct 
Lending

Venture 
Capital

Private 
Equity

Equity 
Long/ Short

Relative 
Value

Macro

Global Bonds 1.0

Global Equities 0.3 1.0

U.S. Core RE -0.1 0.1 1.0

Europe Core -0.2 0.3 0.8 1.0

APAC Core RE -0.2 0.2 0.9 0.8 1.0

Global Core Infra -0.1 -0.1 0.3 0.1 0.3 1.0

Direct Lending 0.0 0.7 0.3 0.4 0.4 0.2 1.0

Venture Capital -0.1 0.6 0.5 0.7 0.5 0.1 0.6 1.0

Private Equity 0.0 0.8 0.4 0.6 0.5 0.2 0.9 0.7 1.0

Equity Long/Short 0.2 1.0 0.0 0.3 0.1 -0.1 0.8 0.6 0.8 1.0

Relative Value 0.1 0.9 0.0 0.2 0.1 0.0 0.9 0.5 0.8 0.9 1.0

Macro 0.4 0.4 -0.1 -0.1 -0.1 0.0 0.1 0.1 0.2 0.4 0.3 1.0

Public and private market correlations
Quarter returns

Private Infrastructure Has Historically 
Demonstrated Diversification Over Time

Source: MSCI, Bloomberg Barclays, NCREIF, Cliffwater, Burgiss, HFRI, J.P. Morgan Asset Management. RE – real estate. Global equities: MSCI AC World Index. Global Bonds: Bloomberg Barclays Global Aggregate Index. U.S. Core Real Estate: 
NCREIF Property Index – Open End Diversified Core Equity component. Europe Core Real Estate: IPD Global Property Fund Index – Continental Europe. Asia Pacific (APAC) Core Real Estate: IPD Global Property Fund Index – Asia-Pacific. 
Global infrastructure (Infra.): MSCI Global Quarterly Infrastructure Asset Index (equal-weighted blend). U.S. Direct Lending: Cliffwater Direct Lending Index. Global Private Equity: Cambridge Associates Global Private Equity Index. U.S. Venture 
Capital: Cambridge Associates U.S. Venture Capital Index. Hedge fund indices include equity long/short, relative value, and global macro and are all from HFRI. All correlation coefficients are calculated based on quarterly total return data for the 
period 06/30/08 – 03/31/20. Returns are denominated in USD. 

Data is based on availability as of August 31, 2020.
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Core Infrastructure Has Responded Well to Inflation

Source: Bloomberg, SNL.com, JPMAM. Inflation is U.S. CPI YoY, equities is S&P 500, corporate debt is Barclays U.S. Corporate Agg, Treasuries is Barclays U.S. Treasuries Index, and listed utilities is Dow Jones Utility Average. Data accessed 
December 2016. Past performance is not a reliable indicator of current and future results. Indices do not include fees or operating expenses and are not available for actual investment.

Compared to utilities, equities and fixed income investments struggled to regain purchasing power 
following the last period of high inflation
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Last Period of High Inflation: 1973-1985

Utilities performed better 
than other asset classes 
during the last period of 
high inflation
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Health and safety for employees, customers, 
community

Employee engagement

Stakeholder communications

Cybersecurity

Gender and diversity

Board composition

Executive compensation

Audit committee structure

Succession planning

Bribery and corruption

Whistleblower protection

Climate Change

Renewable energy

Greenhouse gas emissions

Waste generation and disposal

Air pollution

Water security

Value of ESG Implementation

Source: J.P. Morgan Asset Management – Global Alternatives, as of 2020. Investing on the basis of sustainability/ESG criteria involves qualitative and subjective analysis. There is no guarantee that the determinations made by the adviser will align 
with the beliefs or values of a particular investor. Specific assets/companies are not excluded from portfolios explicitly on the basis of ESG criteria. Sustainability issues are identified and quantified as part of our investment due diligence process, not 
only as a pre-requisite for responsible investing, but also as a tool to help mitigate potential risks.

ENVIRONMENTAL ENVIRONMENTAL SOCIALSOCIAL GOVERNANCEGOVERNANCE
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Playing Offense and Defense to Invest and 
Manage for the Long-Term 

For illustrative purposes only.  

Implementation of strong ESG practices, with an emphasis on the “S” via stakeholder engagement, 
is critical for a long-term, sustainable investment. 

Employees

Customers

Supply Chain and Third 
Parties

Community

Environmental Organizations

Government Agencies and 
Local Councils

Connecting to Customers
 Keeping rates affordable

 Proactive, responsive communication

 Leveraging social media to connect with the community

Stakeholder Engagement

Building Trust
 Delivering services through any environment 

 Providing solutions to stakeholders

 Investing in communities through philanthropy and job creation

Long-Term View
 Building resilience, being prepared, and staying ahead of 

trends

 Involvement in policy making and “activist” CEOs 

Providing alternate options, choices and substitutions 
under shocks and stressors

Strength of a company, asset or system to withstand 
external demands without material interruption

Resilience

Capacity to mobilize needed resources and services 
in emergencies and implement a resilience 

roadmap/communications system for stakeholders

Urgency: speed operated to overcome disruption

Defining Key Stakeholders
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Measuring the “S” – Active Engagement 
Across Local Communities
Providing essential services, actively engaging in communities, supporting local economic growth 
and providing local job opportunities 

Volunteering Cash donations

Laptops and wi-fi for schools Food banks

PPE equipment for hospitals Shovel ready projects

Green energy Carbon capture
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Risk and Disclosures
NOT FOR RETAIL DISTRIBUTION: This communication has been prepared exclusively for institutional, wholesale, professional clients and qualified investors only, as defined by local laws and regulations.

This is a promotional document and is intended to report solely on investment strategies and opportunities identified by J.P. Morgan Asset Management and as such the views contained herein are not to be taken as advice or a recommendation to 
buy or sell any investment or interest thereto. This document is confidential and intended only for the person or entity to which it has been provided. Reliance upon information in this material is at the sole discretion of the reader. The material was 
prepared without regard to specific objectives, financial situation or needs of any particular receiver. Any research in this document has been obtained and may have been acted upon by J.P. Morgan Asset Management for its own purpose. The 
results of such research are being made available as additional information and do not necessarily reflect the views of J.P. Morgan Asset Management. This presentation is qualified in its entirety by the offering memorandum, which should be 
carefully read prior to any investment in a fund. The purchase of shares of a fund is suitable only for sophisticated investors for whom an investment in such fund does not constitute a complete investment program and who fully understand and are 
willing to assume the risks involved in such fund’s investment program. An investment in the funds involves a number of risks. For a description of the risk factors associated with an investment in a fund, please refer to the section discussing risk 
factors in the offering memorandum (available upon request). Shares of the funds are not deposits, obligations of, or endorsed or guaranteed by, JPMorgan Chase Bank, NA or any other bank and are not insured by the FDIC, the Federal Reserve 
Board or any other government agency. Any forecasts, figures, opinions, statements of financial market trends or investment techniques and strategies expressed are those of J.P. Morgan Asset Management, unless otherwise stated, as of the date 
of issuance. They are considered to be reliable at the time of production, but no warranty as to the accuracy and reliability or completeness in respect of any error or omission is accepted, and may be subject to change without reference or 
notification to you. Investments in Alternative Investment Funds (AIFs) involves a high degree of risks, including the possible loss of the original amount invested. The value of investments and the income from them may fluctuate in accordance with 
market conditions and taxation agreements. Changes in exchange rates may have an adverse effect on the value, price or income of the products or underlying investment. Both past performance and yields are not reliable indicators of current and 
future results. There is no guarantee that any forecast will come to pass. Any investment decision should be based solely on the basis of any applicable local offering documents such as the prospectus, annual report, semi-annual report, private 
placement or offering memorandum. For further information, any questions and for copies of the offering material you can contact your usual J.P. Morgan Asset Management representative. Any reproduction, retransmission, dissemination or other 
unauthorized use of this document or the information contained herein by any person or entity without the express prior written consent of J.P. Morgan Asset Management is strictly prohibited.

This is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product, strategy, plan feature or other purposes. By receiving this 
communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for illustration purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is 
suggesting that the recipient or any other person take a specific course of action or any action at all. Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to 
making any investment or financial decisions, an investor should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor’s own situation.

In the United Kingdom, the Funds are categorized as a Non-Mainstream Pooled Investment as defined by the Financial Conduct Authority (FCA). The Funds are not available to the general public and may only be promoted in the UK to limited 
categories of persons pursuant to the exemption to Section 238 of the Financial Services and Markets Act 2000 (FSMA 2000). This information is only directed to persons believed by JPMorgan Asset Management (UK) Limited to be an eligible 
counterparty or a professional client as defined by the FCA. Persons who do not have professional experience in matters relating to investments should not rely on it and any other person should not act on such information.

In Switzerland, JPMorgan Asset Management (Switzerland) LLC, Dreikönigstrasse 37, 8002 Zurich, acts as Swiss representative of the funds and J.P. Morgan (Suisse) SA, 8 Rue de la Confédération, 1204 Geneva, as paying agent of the funds. 
JPMorgan Asset Management (Switzerland) LLC herewith informs investors that with respect to its distribution activities in and from Switzerland it receives commissions pursuant to Art. 34 para. 2bis of the Swiss Collective Investment Schemes 
Ordinance dated 22 November 2006. These commissions are paid out of the management fee as defined in the fund documentation. Further information regarding these commissions, including their calculation method, may be obtained upon written 
request from JPMorgan Asset Management (Switzerland) LLC.

Investors should note that there is no right to cancel an agreement to purchase shares under the Rules of the Financial Conduct Authority, the normal protections provided by the UK regulatory system do not apply and compensation under the 
Financial Services Compensation Scheme is not available. J.P. Morgan Asset Management or any of its affiliates and employees may hold positions or act as a market maker in the financial instruments of any issuer discussed herein or act as the 
underwriter, placement agent or lender to such issuer. The investments and strategies discussed herein may not be suitable for all investors and may not be authorized or its offering may be restricted in your jurisdiction, it is the responsibility of 
every reader to satisfy himself as to the full observance of the laws and regulations of the relevant jurisdictions. Prior to any application investors are advised to take all necessary legal, regulatory and tax advice on the consequences of an 
investment in the products.

Investing in infrastructure assets or debt associated with infrastructure involve a variety of risks, not all of which can be foreseen or quantified, and which include, among others: the burdens of ownership of infrastructure; local, national and 
international economic conditions; the supply and demand for services from and access to infrastructure; the financial condition of users and suppliers of infrastructure assets; risks related to construction, regulatory requirements, labor actions, 
health and safety matters, government contracts, operating and technical needs, capital expenditures, demand and user conflicts, bypass attempts, strategic assets, changes in interest rates and the availability of funds which may render the 
purchase, sale or refinancing of infrastructure assets difficult or impracticable; changes in environmental laws and regulations, investments in other funds, troubled infrastructure assets and planning laws and other governmental rules; changes in 
energy prices; negative developments in the economy that may depress travel activity; force majeure acts, terrorist events, under-insured or uninsurable losses; and other factors which are beyond the reasonable control of the Fund or the 
Investment Adviser. Many of these factors could cause fluctuations in usage, expenses and revenues, causing the value of the Investments to decline and negatively affecting the Fund’s returns.
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Risk and Disclosures (cont’d)

The extent of COVID-19’s impact will depend on many factors, including the ultimate duration and scope of the public health emergency and the restrictive countermeasures being undertaken, as well as the effectiveness of 
other governmental, legislative and financial and monetary policy interventions designed to mitigate the pandemic and address its negative externalities, all of which are evolving rapidly and may have unpredictable results.  
Even if and as the spread of the COVID-19 virus itself is substantially contained, it will be difficult to assess what the longer-term impacts of an extended period of unprecedented economic dislocation and disruption will be 
on future macro- and micro-economic developments, the health of certain industries and businesses, and commercial and consumer behavior. The financial performance of the Fund’s investments will depend on future 
developments all of which are highly uncertain and cannot be predicted at this time and the effects of which may be more adverse to the aggregate investment performance and any projected future performance of the Fund 
and to certain or all of the individual investments described herein than currently anticipated.

Securities products, if presented in the U.S., are offered by J.P. Morgan Institutional Investments, Inc., member of FINRA.

J.P. Morgan Asset Management is the brand for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide. 

To the extent permitted by applicable law, we may record telephone calls and monitor electronic communications to comply with our legal and regulatory obligations and internal policies. Personal data will be collected, 
stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://am.jpmorgan.com/global/privacy.

For U.S. only: If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.

This communication is issued by the following entities: 

In the United States, by J.P. Morgan Investment Management Inc. or J.P. Morgan Alternative Asset Management, Inc., both regulated by the Securities and Exchange Commission; in Latin America, for intended recipients’ 
use only, by local J.P. Morgan entities, as the case may be.; in Canada, for institutional clients’ use only, by JPMorgan Asset Management (Canada) Inc., which is a registered Portfolio Manager and Exempt Market Dealer 
in all Canadian provinces and territories except the Yukon and is also registered as an Investment Fund Manager in British Columbia, Ontario, Quebec and Newfoundland and Labrador. In the United Kingdom, by 
JPMorgan Asset Management (UK) Limited, which is authorized and regulated by the Financial Conduct Authority; in other European jurisdictions, by JPMorgan Asset Management (Europe) S.à r.l. In Asia Pacific (“APAC”), 
by the following issuing entities and in the respective jurisdictions in which they are primarily regulated: JPMorgan Asset Management (Asia Pacific) Limited, or JPMorgan Funds (Asia) Limited, or JPMorgan Asset 
Management Real Assets (Asia) Limited, each of which is regulated by the Securities and Futures Commission of Hong Kong; JPMorgan Asset Management (Singapore) Limited (Co. Reg. No. 197601586K), which this 
advertisement or publication has not been reviewed by the Monetary Authority of Singapore; JPMorgan Asset Management (Taiwan) Limited; JPMorgan Asset Management (Japan) Limited, which is a member of the 
Investment Trusts Association, Japan, the Japan Investment Advisers Association, Type II Financial Instruments Firms Association and the Japan Securities Dealers Association and is regulated by the Financial Services 
Agency (registration number “Kanto Local Finance Bureau (Financial Instruments Firm) No. 330”); in Australia, to wholesale clients only as defined in section 761A and 761G of the Corporations Act 2001 (Commonwealth), 
by JPMorgan Asset Management (Australia) Limited (ABN 55143832080) (AFSL 376919).

Copyright 2020 JPMorgan Chase & Co. All rights reserved.
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